
21C g 62852

!
INSTRUMENT PREPARED BY
VIRGINIA OAS AND OIL BOARD

VIRGINIA:

n I I erm ItlWI

!
ORD~h&8u((IDdFCODE T
OP VIRGINIA SECTION 45)-Ssl26

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT

RELIEF SOUGHT

LEGAL DESCRIPTION

DRILLING UNIT SERVED BY WELL NUMBERED
VH-536020 TO BE DRILLED IN THE LOCATION
DEPICTED ON EXHIBIT A HERETO
ACIN LLC
Trent WI-200
Ce burn QUllWSIANGLE

B~ MRE)XIPSHRIAL DISTRICT
WIBH C(HBPPY, VIRGINIA
(the "Subject Lands" are more particularly
described on Inhibit A attached hereto
and made a part hereof)

TAX MAP IDENTIFICATION NUMBERS

Heuitable Psoduotion Comnanv )

)

(1) ESTABLISHMENT QF THE PROVISIONAL)
HORIZONTAL DRILLING UNIT DEPICTED )

IN EXHIBIT A HERETO AND SERVED )

BY WELL NO.VH-536020 herein "Subject)
Drilling Unit" ) PURSUANT TO VA. CODE)
5 45.1-361.20; (2) POOLING OF )

INTERESTS IN SUBJECT DRILLING UNIT )

PURSUANT TO VA. CODE 5 45.1-361.21, )
FOR THE PRODUCTION OF GAS OTHER THAN)

COALBED METHANE GAS FROM SUBJECT )

FORMATIONS (herein referred )
to as "Conventional Gas" or "Gas"); )
and (3) DESIGNATE THE APPLICANT )

AS THE UNIT OPERATOR FOR THE )

SUBJECT PROVISIONAL HORIZONTAL )

DRILLING UNIT )

)

)

)

)

)

)

)
)

)

)

)

)

)

)

)

)

)
TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS )
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT (S) )
8-3 WHICH IS/ARE ATTACHED TO AND A PART )
OF THIS ORDER. )

VIRGINIA GAS

AND OIL BOARD

DOCKET NO.
08/07/15-2276

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before the
Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on July 15, 2008
Southwest Virginia Higher Education Center on the campus of Virginia Highlands
Community College, Room 240, Abingdon, Virginia.
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2. Appearanoes: James N. Kaiser oi Wilheit a Kaiser, appeared for the
Applicant.

3. Uurisdiction and Notice: Pursuant to Va. Code 5 45.1-361.1et seq.,
the Board finds that it has jurisdiction over the subject matter. Based upon
the evidence presented by Applicant, the Board also finds that the Applicant has
(1) exercised due diligence in conducting a meaningful search of reasonably
available sources to determine the identity and whereabouts of each gas and oil
owner, coal owner, or mineral owner having an interest in Subject Drilling Unit
underlying and comprised of Subject Lands; (2) has represented to the Board that
it has given notice to those parties (hereafter sometimes "person(s)" whether
referring to individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by Va. Code
5 45.1-361.19 to notice of the Application filed herein; and (3) that the
persons set forth in their Application and Notice of Hearing have been
identified by Applicant through its due diligence as Owners or Claimanta of
Conventional Gas interests underlying Subject Drilling Unit, including those set
out in Nmhibit B-3 who have not heretofore leased, sold or voluntarily a5)reed
with the Applicant to pool their Gas interests in Subject Drilling Unit.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on NWBNbit
N. Purther, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds that the
notices given herein satisfy all statutory requirements, Board rule requirezients
and the minimum standards of due process.

4 . Amendments: BONN ~

5. Dismissals: BONN.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.20, the Board establish Subject Provisional Horizontal Drilling Unit
to be served by Well VN-536020; and (2) that pursuant to Va. Code 5 46.1-
361.21, the Board pool the rights, interests and estates in and to the
Conventional Gas of the known and unknown persons listed in the attached ~it
B-3, and that of their known and unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both immediate and remote, for the
drilling and operation, including production, of Conventional Gas from the
Subject provisional Horizontal Drilling Unit established for Subject pormations
underlying and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the Subject
Provisional Horizontal Drilling Unit" ); and, (3) that the Board designate
NwaitaMW Pzedmetiem ~m as Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and hereby
is g1anted ~

7.1 The Board hereby: (1) establishes subject provisional Horizontal
Drilling Unit pursuant to Va. Code 5 45.1-361.20; (2) pursuant to Va.
Code 5 45.1-361.21.C.3, Equitable Production Company (hereafter "Snit
Operator" ) is designated as the Operator authorized to drill and
operate Well No. VN-536020 in the Subject provisional Horizoatal
Drilling Unit at the location depicted on the plat attached hereto as
Nzhibit A to produce Conventional Gas from Subject Pormations, subject
to the permit provisions contained in 5 45.1-361.27 et seq., Coda of
Virginia, 1950 as amended, to 5 4 VAC 25-150 et seq., Gas and Oil
Regulations and to 5 4 VAC 25-160 et seq., Virginia Gas and Oil Bdard
Regulations, all as amended from time to time; and (3) the rights,
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interests and estates in and to the Conventional Gas in Subject
Provisional Horisontal Drilling Unit including those of the known and
unknown persons listed on Exhibit E-3, attached hereto and made a part
hereof, and their known and unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both inanediate and remote,
be and hereby are pooled in the Subject Formations in the Subject
Drilling Unit underlying and comprised of the Subject Lands. There are
no applicable field rules and the unit is subject to statewide spacing
requirements of Va. Code 5 45.1-361.17.

8. Election and Election Period: In the event any Gas owner named in
the Application and Notice of Hearing has not heretofore reached a voluntary
agreement to share in the operation of the well to be located in Subject
Drilling Unit at a rate of payment mutually agreed to by said Gas owner and the
Operator, then, such person may elect one of the options set forth in Paragraph
9 below and must give written notice of his election of the option selected
under paragraph 9 herein to the designated Unit operator at the address shown
below within thirty (30) days from the date of receipt of a copy of this Order.
A timely election shall be deemed to have been made if, on or before the last
day of said 30-day period, such electing person has delivered his written
election to the designated Unit Operator at the address shown below or has duly
postmarked and placed his written election in first class United States a(ail,
postage prepaid, addressed to the Unit Operator at the address shown below.

9. Election Ontions:

9.1 Option 1 - To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit E-3
who has not reached a voluntary agreement with the Oper'ator may
elect to participate in the Well Development and Operation on the
Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such Participating Operatbr's
proportionate part of the actual and reasonable costs, including
a reasonable supervision fee, of the Well Development, and
Operation, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed for
Production Costs" ). Further, a Participating Operator agreee to
pay the estimate of such participating Operator's propcrtionate
part of the Estimated, Completed-for-Production Costs as set
forth below to the Unit Operator within forty-five (45) days from
the later of the date of mailing or the date of recording of this
Order. The estimated Completion-for-Production Costs for the
Subject Provisional Horizontal Drilling Unit are as follows:

Estimated, Completed-for-Production Costs: $1,775,637.00

Any gas owner and/or claimants named in Exhibit 5-3, who elect this
option (Option 1) understand and agree that their initial payment
under this option is for their proportionate share of the Applicant's
estismte of actual costs and expenses. It is also understood by all
persons electing this option that they are agreeing to pay their
proportionate share of the actual costs and expenses as determined by
the operator named in this Hoard Order.

A Participating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent
of Unit" times the Completed-for-production cost set forth above.
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Provided, however, that in thc event a Participating Operator elects
to participate and fails or refuses to pay the estimate of his
proportionate part of the Completed-for-Production Cost as set forth
above, all within the time set forth herein and in the mSnner
prescribed in Paragraph 8 of this Order, then such Particip4ting
Operator shall be deemed to have elected not to participate and to
have elected compensation in lieu of participation pursuant to
Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the Well Development and Operation of Subject
Drilling Unit under Paragraph 9.1 above, any Gae Owner or
Claimant named in Nxbfbit 5-3 in the unit who has not reached a
voluntary agreement with the Operator may elect to accept a cash
bonus consideration of $%.00 per net mineral acre owned by 'such
person, commencing upon entry of this Order and ccntinuing
annually until comencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
Development and Operation covered by this Order multiplied by the
Oas owner's percentage Interest Within Unit as sct forth in the
Application and Notice of Hearing (for purposes of this order,
net proceeds shall be actual proceeds received lese poet-
production costs incurred downstream of the wellhead, including,
but not limited to, gathering, compression, treating,
transportation and marketing costs, whether performed by Unit
Operator or a third person) aa fair, reasonable and equitable
compensation to be paid to said Oas owner. The initial cash
bonus shall become due and owing when so elected and shall be
tendered, paid or escrowed within one hundred twenty (120) days
of recording of this Order. Thereafter, annual cash bonuses, if
any, shall become due and owing on each anniversary of the date
of recording of this order in the event production from Subject
Drilling Unit has not theretofore coesnenced, and once due, shall
be tendered, paid or escrowad within sixty (60) days of said
anniversary data. Once the initial cash bonus and thc anhual
cash bonuses, if any, are eo paid or escrowcd, said payment(s)
shall be satisfaction in full for thc right, intereets, and
claims of such electing Gas owner in and to the Qas produced from
Subject Formation in the Subject Lands, except, however, for the
1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well Development and Operation covSred
hereby and such electing person shall be deemed to and hereby
doss lease and assign its right, interests, and claims in and to
the Qas produced from Subject Formation in the Subject Drilling
Unit to the Applicant.

9.3. Option 3 - To Sharc In The Development And Operation Aa A Non-
Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu oi participating in the
Well Development and Operation of Subject Drilling Unit uSder
Paragraph 9.1 above and in lieu of receiving a cash bcnus
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consideration under Paragraph 9.2 above, any Gas Owner or
Claimant named in Sxhibit $-3 hereto who does not reach a
voluntary agreement with the Operator may elect to share in the
Well Development and Operation of Subject Drilling Unit on a
carried basis (as a "Carried Well Operator"] so that the
proportionate part of the Completed-for-Production Costs hereby
allocable to such Carried Well Operator's interest is ch'orgcd
against such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's rights,
interests, and claims in and to the Gas in Subject Drilling Unit
shall be deemed and hereby are assigned to the Unit Operator
until the proceeds from the sale of such Carried Well Opera)or's
share of production from Subject Drilling Unit (exclusive of any
royalty, excess or overriding royalty, or other non-operating or
non cost-bearing burden reserved in any lease, assignment thereof
or agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest oz two huidred
percent (200%) for an unleased interest (whichever is applicable)
of such Carried Wall Operator's share of the Completedifor-
Production Costa allocable to the interest of such Carried Well
Operator. Any Gas Owner and/or Claimant named in Bxhibit B-3 who
elects this option (Option 3) understands and agrees that
Completed-for-Production Costs are the Operator's actual costs
for well development and operation. When the Uni.t Operator
recoups and recovers from such Carried Well Operator's assi)Sued
interest the amounts provided for above, then, the assijgned
interest of such Carried Well Operator shall automatically relvert
back to such Carried Well Operator, and from and after such
reversion, such Carried Well Operator shall be treated as if it
had participated initially under Paragraph 9.1 above; and
thereafter, such participating person shall be charged with and
shall pay his proportionate part of all further costs of such
well development.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Unit Operator for the period of time during which his
interest is carried as above provided prior to its reversion back
to such electing person.

10. Pailure to Properly Sleet: In the event a person named in Wxhfbit
$-3 hereto does not reach a voluntary agreement with the Applicant and fails
to do so within the time, in the manner, and in accordance with the terms of
this Order one of the alternatives set forth in Paragraph 9 above for which
his interest qualifies, then such person shall be deemed to have elected not
to participate in the proposed Well Development and Operation in Subject
Drilling Unit and shall be deemed, subject to any final legal determination
of ownership, to have elected to accept as satisfaction in full for such
person's right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and shall be
deemed to have leased and/or assigned his right, interests, and claims in and
to Gas in the Subject Drilling Unit to the Unit Operator. Persons who fail
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to properly elect shall be deemed to have accepted the compensation and terms
set forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default Bv Particinatinu Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to pay, to secure the payment or to make an arrangement with the Unit
Operator for the payment of such person's proportionate part of the Estimated
Completed-for-Production costs as set forth herein, all within the time and
in the manner as prescribed in this Order, then such person shall be ddemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. Whereupon, any cash bonus consideration due 'as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting person under this Order should have paid his proporticnate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject
Lands covered hereby, except, however, for any I/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.

12. Assiunment of Interest: In the event a person named in Ezbibit B-3
is unable to reach a voluntary agreement to share in the Well Development: snd
Operation contemplated by this Order at a rate of payment agreed to mutu)«lly
by said Owner or Claimant and the Applicant, and said person elects or fails
to elect to do other than participate under Paragraph 9.1 above in the Well
Development and Operation in Subject Drilling Unit, then such person shall be
deemed to have and shall have assigned unto Applicant such person's right,
interests, and claims in and to said well, in Subject Formations in Subjject
Drilling Unit, and other share in and to Gas production to which such person
may be entitled by reason of any election or deemed election hereundei in
accordance with the provisions of this Order governing said elections.

13. Unit Operator (or Operator): Equitable Production Company shall be
and hereby is designated as Unit operator authorised to drill and operate
Well No. VE-534020 in Subject Formations in Subject Drilling Unit, all
subject to the permit provisions contained in Va. Code 5 45.1-361.27 et seq.,
55 4 VAC 25-150 et seq., Gas and Oil Regulations and 55 4 VAC 25-160 et seq.,
Virginia Gas and Oil Board Regulations, all as amended from time to time, and
all elections required by this Order shall be c«zmzunicated to Unit Operator
in writing at the address shown below:

EWIKLtable Production CcwlssY
Lam4 Agmklklsts'atfem
P.. Emm 23434Pit~. BA 15222
P)mzms«(432) 395-2499
Fam«(412) 395-3444

Attn�«E3)«)«i

At)«isem
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14. Commencement of Operations: Unit Operator shall commence or cause

to commence operations for the drilling of the well covered hereby within
seven hundred and thirty (730) days from the date of this Order and shall
prosecute the same with due diligence. If Unit Operator shall not have so
commenced and/or prosecuted, then this Order shall terminate, except for any
cash sums becoming payable hereunder; otherwise, unless sooner terminated by
Order of the Board, this Order shall expire at 12:00 P.M. on the date on
which the well covered by this Order is permanently abandoned and plugged.
Eowever, in the event an appeal is taken from this Order, then the time
between the filing of the Petition for Appeal and the final Order of the
Circuit Court shall be excluded in calculating the two-year period referenced
herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

Applicant has represented to the Board that there are unknown and/or
unlocatable Gas owners in the Subject Drilling Unit whose interests are
subject to the escrow requirements of Paragraph 16.1; and, the Applicant has
represented to the Board that there aa ~ no conflicting claimants in Subject
Drilling Unit whose payments are subject to the provisions of Paragraph 16.2
hereof. Therefore, by the Order and unless and until otherwise ordered by the
Board, the Escrow Agent is required to establish an interest-hearing escrow
account for the Subject Drilling Unit.

Wachovia Bank, N.A.
VA7515
P.O. Box 14061
Roanoke, VA 24038
Attn: Judy Barger

16.1 Escrow Provisions for Unknown or Unlocatable Persons: If any payment
of bonus, royalty payment or other payment due and owing cannot be
made because the person entitled thereto cannot be located or is
unknown, then such cash bonus, royalty payment or other payment shall
not be commingled with any funds of the Unit Operator and shall,
pursuant to Va. Code 5 45.1-361.21.D, be deposited by the Operator
into the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is no later
than sixty (60) days after the last day of the month being reported
and/or for which funds are subject to deposit. Such funds shall be
held for the exclusive use of, and sole benefit of the person entitled
thereto until such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or pursuant to
order of the Board in accordance with Va. Code 5 45.1-361.21.D.
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Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot be
made because the person entitled thereto cannot be maCk certain due
to conflicting claims of ownership and/or a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in exceks of
ongoing operational expenses, or other payment, together with
participating Operator's proportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be dhpOSited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each deposit to be
made by a date which is no later than sixty (60) days after the last
day of the month heing reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinquikhes such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Equitable Production Company. Applicant is duly
authorised and qualified to transact business in the Conssonwealth of
Virginia;

17.2. Applicant Equitable Production Company is an operator in the
Commonwealth of virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.3. Applicant Equitable Production Company claims ownership of Gas
leases on 91.0A percent of Subject Drilling Unit and the right to
explore for, develop and produce Gas from same;

17.4. Applicant has proposed the drilling of Well VR-536020 to a depth of
9407 feet including lateral on the Subject Provisional Eorisontal
Drilling Unit at the location depicted in Exhibit A to develop the
pool of Gas in Subject Formations, and to complete and operate Well
VR-536020 for the purpose of producing Conventional Gas.

17.5 The estimated production of the life of the proposed Well VR-536020
is 000 HRV

17.6 With this Application, notice was provided to everyone claiming an
ownership interest relative to the production of conventional gas in
the Subject Drilling Unit. Set forth in Exhibit B-3, is the name
and last known address of each Owner or Claimant identified by the
Applicant as Gas owners in Subject Drilling Unit who has not, in
writing, leased to the Applicant or the Unit Operator or agreed to
voluntarily pool his interests in Subject Drilling Unit for its
development. (3as interests unleased to the Operator and listed in
Exhibit 0-3 represent 0.14% percent of Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in the Wells are those options provided in Paragraph
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17.8 The Subject Drilling Unit does not constitute an unreasonable or
arbitrary exercise of Applicant's right to explore for or prOduce
Gas;

17.9 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in Exhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of Conventional Gas,
prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Piling Of Affidavit: Applicant or its Attorney
shall file an affidavit with the Secretary of the Board within sixty (60) days
after the date of recording of this Order stating that a true and correct copy
of said Order was mailed within seven (7) days from the date of its receipt by
the Unit Operator to each Respondent named in Exhibit B-3 pooled by this Order
and whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for Subject
Drilling Unit which are submitted by the Unit Operator to said Director and/or
his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDBRBD.

21. Appeals: Appeals of this Order are governed by the provisions of Va.
Code Ann. 8 45.1-361.9 which provides that any order or decision of the Board
may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of the
Board's approval of this Application, which is set forth at Paragraph 1 above.
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DONE AND EXECUTED this S/ day of ~~2009, by s majority of tbe
Virginia Gss snd Oil Board. U

BrsdldjfC. Lai%ert

DONE AND PERFORMED THIS~day of&~~, 2009, by Order of tbeIBoard

STATS OF VIRGINIA
COUNTY OF RUSSELL

Acknowledged on this W day tsf f l , 2009, personally
before me a notary public in and for the Commonwealth of Virginia,
appeared Bradley C. Lambert, being duly sworn did depose and say that
he is Chairman of the Virginia Gas and Oil Board, and appeared David B.
Asbury, Jr. heing duly sworn did depose and say that he is Principal
Bxecutive toe the Staff of the Virginia Gas and Oil Board that they
executed the same and were authorized to do so.

Diane J.i%avis, Np&JF
174394

My commission expires: eptemher 30, 2009
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EXNSlT "8<w
YH48MvN

8-00258 SEP IOCI

LEASE
STATUS

INTEREST GROSS
WITIBN ACREAOE

QHK JttT
5 Albert W. Hall Jr. and

cocky Hsy

5351 C Fesn Rd.
St. Paul, VA 24283
TAX IO 8038391

Unleseed 1.0500H6 3.4700

10 ILB.Morale Helve

TAX ID%07941

Ray Morsiz 8
Qarl Maetz, hhv

2144 Beet 42nd St.
Lorsln, OH 440M

Unleseed 0 22000% 0.8960

Bruce Moretc 8
Babara Idaslz, le
19501Reaeant Mew Dr.

AbInodon, VA 24211

Unloosed 0 22000% o.eoeo

Viroinis McClelsn 8
Csee McClelsn, w/h

822 Pakaebao Tumpea
Staunton, VA 24401

Unloosed p 22000cc 0.6960

Jesney Mcdone

5410 Cool Sprlnoe Dr.

Nddleothtan, TX 78085

Unleaeed 0 I 100014

Unde Coobum
P. O. Box 288
Robat tas, TX 78945

Unloosed 0,11000% 0.3460

Sharc Masts
5270 BaslvBe Rd.
SL Paul, VA 24283

15 Lenny McCoy heirs

Unknown, nkxxdabM

Unto eed Optpppce

16 Mtchael Potter 8
Mary Poeer, hhv

P.O. Box 1862
Coebum, VA 24230
TAX ID 8008208

unaaad 2.5300014 8.4100
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EXHIBIT "BNw

VH~020 6...9,0P 5 Q 4)EP l 0 8

LEASE
STATUS

INTEREST
)8ITIEI8

Nm:

GROSS
ACREAGE

18 Hanoi aacCkrsrm (endow) 8
5331 Creek HiN Rd.

St. Paul, VA 24283
TAX ID 8005646

Unloosed 0.27500% 0.8850

Glsnkw Edwards (widow)

5331 Creek HI$ Rd.

St. Paul, VA 24283
TAX ID %08846

Unloosed 0.27500%

19 Lsny IC Palmer

5547 Creek Hill Rd.

St Paul, VA 24283
TAX ID%0$194

Unlasssd 0.14000% 04500

20 Glenkw Edwards (widow),(Ufs Esbde Unlarwed
Lany K. Palmer, el ux (Remainderman)
5535 Creak Hill Rd.

St. Paul, VA 24283
TAX ID $008850

0.88000% 2.1200

21 Ernest Lawson (Life Estate) Unissued
lawson Timber Comnany, Inc. (Remainderman)
5711 Lmvsrm Lans

St. Paul, VA 24283
TAX ID $007854

1.97000% 6.2900

TOTAL 8.140008%

Pe9e 2 of 2



EXNSIT "E"
VH~20

LEASE
STATUS

INTEREST OROSS
ACREAQE

15 Laney MaCay heks
Unknawn, Unbcaaaae

Unleased 0.01000%

TOTAL 0.0'l000% 0.0a00

INSTRUNENT 4200902952
RECORDED IN THE CLERK'S OFFICE OF

WISE COUNTY ON

SEPTE%ER 101 2009 AT 02:00PN

Page1af1



Review Sheet Board Order

DOCKET¹ Ot /VPP5'X'COUNTY 'lWf Aa
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CONTINUED ~GDATE
REVIEW DATE
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ESCROWING RHQUIR1?D (1d) ~ YES/NO

/
ESCROWINGFOR(16) i f UNKNOWNS - TRACT¹

CONFLICTING- TRACT ¹
TITLE ISSUE- TRACT¹

COAL (17.4):
LEASED UN LEASED

GAS (174)'
J YUNLEASED

AFE(9.1)5 i' + W W2.f
RE1tISED EKHIBITS

PER.TRANSCRIPT:

ESCa.OWWGREt;|UIRED //.A VZSeo

ESCROWNG FOR

TOTAL

TOTAL

CTING —TRACT ¹

COAL:
LEASED UNLEASED . TOTAL

GAS'l
AA LEASED 0,J fUNLEASED TOTAL

REVISEDZXHISrrs f 2r R/w2$
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INSTR[NENT 1200902952
RECORDED IN THE CLERK'S OFFICE OF

WISE COUNTY ON

SEPTEN[]ER 101 2009 AT 02:00P][

J. KENNEDYl JR.l CLERK
CORDED Y ADHData of Inelnmmnt: [QI2)2008 ]

kwtnnnont 1Vpe: [ORDER ]
C
0
n
P

7
A
X

E
X
E
M

P
L

Nundmr of Pmesls

Nwnhsr ef Pages

City County Ijj]

tam Nww

[V)rgKia

[

Suinx

]
10CI

I Last Mesne

Cl 0 f)hdi
Cl 0 [Hkki

lamas Nmne or Inwel

]
]

Company ]
]
]

] [PA] [15222 ]
] Aesumfdkm Be(ense [O.CO ]

aulax

] [Jr

Conskferagon [0.00

(Box fnr Deed Stamp Only)

Flmt and 8ssond (trantom
Fket Nemo I Mkuae Name or krMN

] [Gas and Oil Board ] [ ]f
][ ][ ][

Fhat and Second ttmnwos
I Fkm nemo I

] [Albert ] [W
] [Vicky ][

(Nemo) [Equgable Pmducton
(Ad¹eee1) [P 0 Box 23536
(Address 2) f
(City. Suds, ap) [pEMburgb

]Exlsdng Debt [0.00

Prior Instr. Nseordsd at: City Cowdy [Zj
Book [ ] Page [ ]
Parse)' —~No(PIN)
tm 2¹ap Nwn. ¹r dwamra then Pat) [036381
Shoal 'Prapmty Desorl pson [Pooling Order for 2276

[
Currerd Property Address (Addmss 1) [

(Aakkese 2) [
(City, atmo, Zip) [

] Peasant In this Jude. f 100]
Instr. No [ ]

]
]
]
]
]

]

Insbwaenl Pmpwed By
~ehl far By

ltehlral ~~ng To (Nmlm)

(Ad¹ess 1)
(Addmss 2)
(Cay, Slake, Zlp)

fVirginia Gas and Oil Board
[DMME
[Tine Neal
[P 0 Drawer 159
[
[Lebanon
[0807152276 ] [

]

]

]
] [VA ] [24266 ]
][ ]

Cover Shoot Page ¹1 of 5
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Nucnhw of PacesS [ 6]
Nucnhw of Pages ( 14]

[NE h I 1
(Box lcr Ossd seccIlp Ortr)

CongnuSlon Foun C

I Lest Manes I Pest Mons I Wads >See «huud

[Morelz 1 [Ray ][ ](
[Morlsz ] [Gerrl ][ ][
(MeChdan ] [Vhginia ]( 1[
[McQehn ] [Cecil ][ ][
(Mahws ] [Jeaney ][ 1[
[Coghurn ] [Linda ][ 1[
[Mecetz ] [(Nuart 1[ 1[

Prlw Inslr. —— — a«Oly County Ixl [Wise County ] Person« In Sds Juris
Sooh [ ] I'sgs [ ] Instr. No [
~acesI ~~a No (PIN) [
Tsa SISS Neon. (s cssscecu than Ps) [007941
Short trregwty Desert)rgon [Poogng Order for 2276

[
Cunent Pregerty Achhess (Address 1) [
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Parse(~ ~ No (Pgt) [
TesMttrNunL (scssucentscsnps) [006206
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SNM I
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1

]
]

]
1

]

[ 100]
]
1

]
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]
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[ORDER ]
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CI0
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fPoler ] (Michael l[
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flaney ~Heirs ] ( ][

] [Glen)ca ][
Pl(or lash. =---="- at Cky County ELI [yy(se County
Sook f ] Paso [ ]Pare¹'~~ No (PIN) [
Tau IS(p Num. (N ¹Sorwa Nmn Pet) [006846
Shert PruParty SescrlPNon [Pooling Order for 2278

Cunwct Prepw(N Acktress (Ackheee 1) [
(Acknow 2) [

(Cny, Sleds, ZIP) (

prier(nstr. "at City Coway (X] [yy(se County
Seek [ ] PaSo [ ]
Pweet'" ~No(PSI) [
TanhteP Nmn. (N ¹Nxmnt Nmn P48 [006846
Sheet .~r SeewlPNon [Pooling Order for 2276

[
Cunenl .~~Metr)ress (Acknow 1) f

(Auamw 2) [
(Cny, Stets, Bp) [

][
1[
][
]f
][
]f
][

] Percent In tide Juris.
Instr. No [

][ ][
] Polecat In thN Juda

Instr. No [

][ ][

[ 100]
1

]
]
]
]

]
]

[ 100]
l
l

]
]
]
]

]
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(Sax far Deed Stentr Only)
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Mkas Nw» or haasl I suNx
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) (Lit'e Estate ]
) [Remaindermar]

lf 1

1[ ]
lf 1

][ 1
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Instr. No ( ]

1

]
)
1

][ )[ )

] PoreenL In sds Jurla [ 100]
Insh. No ]

1

]
1

]
]

][ 1[ 1

Lwt Nw» I Rrst Nemo

0 [Palmer ] [Larry ] [K0 [Lswson ] [Ernest 1[0 [Lwrson ] [T)mber Company, Inc ] (0( 1[ lf
( ][
[ 1[ lf
[ )f ][
pdor Instr. — — ak Cky County Ixl [yykre County
Seek [ ] Page [ ]

No (Pgt) [
Yaundpttum. (Etaerrent¹anpat) [038194
Short Property Deserlpgon [Porwng Order for 2276

[
Cununt Property A¹hess (AN¹ew 1) [

(A¹hew 2) [
(Oty, Shoo, Sp) [

pdor Insh. Recorded sl: city county I+I (VNes county
Soak [ 1 Pago [ 1
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Short Prepwty Deeertpgon [Pooling Order for 2276
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(Cky, SINs, Dp) [
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